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JEL Codes : H25, H26, H32

1 Fim
2019 4F 10 AICTHE RO 2% N T EIN TWD . T IMIE BT EL AR E AL Th
HEITWZBEMAERREITLZ DAL TEY (I, 1991 ; &4/ « T, 2001 ; 1

A, 2002 ; g5K, 2011) | BERIC XD ERBEHEOIE KRB EETHOERZAELCLIEDLDOT
ERAAAV/INE = S e d W

GRL O RMEEZ R ET H0ICR ERCTERINDBMENRT S TWDHY, BER]
BB W TIPS IZBIICZLT 5 (Keen & Mintz, 2004) , ol O EIC
P 225 — & % N 7258 B A OBGE ik, AN E B e Bl S~ D #EFRE (bunching)
DBRSNTEY, BENTLEE ABPTMEIT5 L0 RFEDERITHNEE TWD
LI TS (Harju B, 2019 ; Liu &, 2018 ; Boonzaaier &, 2018) , HATI
Onji (2009) 12X % 1989 4D EBLE A Y KEIZ I8 1T 5 il 5 BBLHI E O MGER & 5 03, H
ABHREDTE L 5 B OP B EELEFRICLEEHETH D,

AFIEHET — 4 RN 7 ORBET — 2 2 VG BEORBEERAET 5, 9. @l
J1,000 TR F~OERBAMHB LI LT, £9 LTRENBEICKISLTWD D), £
B A RAET 5, FEARFRN, BBUCLDE8MRAY v N2 EZT 5720200, i
BFEEZICRD ZLICL2FEFAHOEMA BT 272D 72D ), Saez (2010) DBFFEL
7 EFEHEFHE (bunching estimator) Z MV, 2014 F OB BB 2 EEBROBKS L
25 ZEICEVBET D, wiC, RBiiEO TRER] & LToREMIRLEZBRFT D
O, BHEEENONICE LEEZMHEL TWD ), TEIORELMIET 5, Keen & Mintz
(2004) OFGHE T AV LAKE, GBLAIEALR2E LIl 25 SR 2T LB BN TV DA,
COMIROL E TIHEERRFICEANELTVWD EWVZ D, ZHICH LT, 72 L3 B
ETO TR S REICBE Vo ThHILE, REMIEDEHTENTHSS, ZhbHD
MEEZE LT, 2019 FEBLOERICE T HZ L X AMOBMTH S, M, FFEEITO
W5E L LT Hosono & (2019) bHBLNDEEEMIEL TWDLA, HRELY y—F 07
— A R=ZFANTVTNDEZ L, b ICERMEEORKEMEZREL TV D 2R & Al
ELHIBLDOTHD,
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2 F—X
2.1 WEF—HZ A7 OERBEF—%

AFZETIE, MRBHEBET —Z A 7O 3BEHOT —F N—2 %A 5« ¥EEHH
BWREEFET - RX—A REMET —ZX—Z (COSMOS1) | E¥MET —& X—2X
(COSMOS2) , ZHHIFT —# OUEHIEICE W TANRE & I3 oMk 2RIy 572
O, HEEROEMREMEOIZDIZE, T — X WWEFEOHEMG L MDOT - LT, 77—~
—ADHMELONPUDEE L TBL ZENEE LY, £ 1ICKFET —F_X—2ADKH L
BMEREEZLD,

EREEHRAEREET — 7 _N— AT EE L TH LN AR DR OFAERE
ET S EEMLELOTH L, £EEHRAETHEBOEESMICE > TITbLTE
D, TRIZEY . BARBEBORINBEMG L EOFMARBE RN AFTE D, —FH T, £EEH
FBITKBEIC LD BET LD, RETLICT—FRERHR RS, £/, 5EHED
PEE b EF TG BB OER 2 BE L TV D aTREMEA &, BTREGI 23 2 T < Ak
RAEEL, BEIOIT B0 BRE SN TV O RIBEERLE | FREZRITICHT > TERW - 4+
PEE DBREIZAL 2 LIS LY AL DORGIRIDOELZ P> TV DHIRTTH D EENE
MENTWDAEEICITEENLETH D,

EHEMET — 2 X—2A (COSMOS1) FMBRERL L OMBHRIEOT -2 X—2Th D,
WERRE G2 78 1« JEBHEED LR B FH/NEEIC S A TEY . Hif NEEDS % & o~ Tkf
SEFADR N E W) R B D, MBER ORI AR NP ARICHA B2 EHEINE
THLAEART 20 bETLIEHERH D, LA - T, COSMOST TixaZEE A
WEET - _X—25 L LT, AT —20FBICL Y, EHRESSUNOS T
LVOEREMFELTNDENZ D,

b2 7= R REFHREREEREOET =2 20 - PFZEAICIT LT
RENTEY, HEREFORBICERSND, TR FEEFEHOFREL LTT — ¥ &l

VR EGHMAEREET - X—2ATIE, EHFICREOGEHREREET — 228 L
WHDIZELER D, EL, EHMREREECIIEFIHOL LEOHRR G T, EMOHE
BERETI2EHALDLDIZD, B EEREOEEICOVWTIIEITOEEMIC D> TOFE
WMARETED, AFRAETIE, BECHMAEREET —F X— R THEMN I TV D R HTH
DR EEZT TR, T—F_X—R B I N-EHRAERSEICRBEINLTVWDEETO
FlEmb oy Lz, —J. COSMOST TIEH LWHE T — 2 RN BiEENn 5,
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MT 256, HERGWVIEEMERH LD THL, ZOLDEEGFEHHEREET —#
N 2 TFEE A R LRV B L7 n2® 7 v a v T—2 L 0R D,

T ERBRAD DM T — F XN ANEEMET — X X— X (COSM0S2) Th 5,
COSMOS2 I ¥MEICHAEHBE 2o 7o T — X X—ATh D, FHH OREIXMEIEREHH
BREEFET —F = AR COSMOST IZH~NTHBEM L TH D2, COSMOS2 TIXF A L2 kX
— VR OERE R CHERAE L BT — FUUETIEE LTEB Y | mAERKE IS W
EEHL TP, HEIC—EER (2SS L T — 42 NETHZ L TT—4
DAEFMEDOHRIIE D TV D,

ZoXoiz, Lo 3 oDTFT —H _R—2F, AWM RS EFLTRBY, ®wY%
FHICE Y, EBIRVEEMERICKHIET 52N TE S, AT, OFNAEICEbE TR
HWOT—X 2 H0WniT 5,

K1 ERAT—FRXR—ZADKM

T~ 2% ST HEA

e A et  REE R DM - A BUE I BRTE

;%gfffﬁma 180 5 ¢k (ARG, RABRARL) - BEEEICL D7 — 5k

\  (RATIE I o0 8 5 . \

LR 7 s w At s 0 RE08 B 2 el
(coswos1) 630 /74 B b S A ) EREOHAH 2D 7%
e e WA H DR

G HE T — 5 R 2 AR 00 G AR B O fh3

(COSMOS2) 147 773t LT AR I P EROBEOHRL

H) EHER, B, WEeERITEEFEARERE ET — ¥ X— X L COSMOST {ZoW\T
TR RS, COSMOS2 12DV TIX 2019 4 4 ABEDHEELER TH D,

2.2 F—HADOEEWHMNEE

AR CIIEEEHREREET — X X—2AD 2019 F 1 HHEOT —XIcb E3&, 5
EEmIEAUT (2 LEr 3R O CoOREDTHEZ ST 5, 7—%Ey bO
ARRFIEIZOWTEMR 7.1 22RO 2 L, F—REOBEBRFEHOE L&z h Thm
L7l a—RELTERYHES,

2 ¥ ARG ET — 2 — 2 K ONCOSMOST T EEid ¥4z s e, 1 M
fi7 + 1,000 HEA, « B HMHENZRETHRMHSIN TS, —J7, COSMOS2 TixH ML T
H5,



F£ 2 1CEHLOTE EEA A B AR YERE )
T 2004 5 2018 FFE T, BHEHIT 2004 FE0 5 2018 FE TIch el &b
FEN I EAUT O =X TH 5,

T —
244, 666 14,

L OE E RIS EE TR

60

KTHY,

YRS

VT LITR L, HEREITRE

—EEwE
SRTRESR & e D AR FEHE 102, 702 £, RERE
AR =2 IBEREN TN D 180 DK 5. 7% Th %,
—fREIOEMN 24OV a—FRH D, EEE L EMAUT TRbEERE
P TNV R OISR TRED 48.5%ThH

Hatre EmHEx

#2 NEEHWEET—ZX—2 (201941 HHF) LB 1EBHUTOLEKLFELE

I

KA, T e P (B L
AR, M 611 752 773 1525
B_ifazE 32 28 44 72
C_HRzE. Az, WHITRECE 56 104 52 156
D_%E %2 44996 85383 33164 118547
E_ ik 3 6496 8451 7182 15633
F_EBA - A« BVibis - KiEZE 101 28 121 149

G_1f Ham 1z 5268 7152 5732 12884
HoTEm 3, B{E2E 1556 1975 1315 3290

I_HIsE%, /e 13301 17154 13325 30479
J_emhE. PRI 600 719 588 1307
K_ABRER, Wi EEE 7553 9074 5105 14179
L_ZAAfiagE. B - Bl th— e 23 5215 6743 5300 12043
M_fEinZE, BB — B X% 782 842 699 1541
N_ATERE Y — B X 3 RS 853 1055 740 1795
0_HH. FH T 378 463 398 861
P_ERE., AL 1080 1297 937 2234
QUEAY—EREE 288 438 334 772
R_P—ERE (IR0 ED) 5665 7184 5920 13104
A~ 7871 8408 5687 14095
S 102702 157250 87416 244666

H) WET 2N 7 REEHRERESET —F X— 2 XV AEK,



PIBETIX, PEESE (RH] o a—RERWETF—42tvy hE2AWTOHONEITS, #
SERIIZHE 3% COSMOST 35 & T COSMOS2 D F — % OFETE|Z STt 3 HiLLE TR
60

3 ARSI A ER
3.1 HEBLO GBI E

HERIT 1989 FICEA SNz, BAYKFIZBURRI BN RN -T2l F/NEEED
KRS DO EES~OREFIHEZ FRE LeRENH 5 KM - B

i, 1989) . SBlmlEZR b TG MBHIEZOMRE & LTid, IHEREEORE AR
AWML, £lo, BBHPITIA MEMZ L2 L THD, BALKE, HRallF/hMEE~DR
GBI E Ot RAEFEOHPALI LD HiL, £lo. AV v P& SELIHENMTOA TV D,
AFTH BT 2%BUH EIX, 1989 4£121372 £ 3,000 UL TG BN TH 720
28, 2004 4EOEKIET 1, 000 5 HIZHE/N Sz,

Frfl @3l 2 A S ¥ 5 (86K, 20115 Harju 5, 2019) . Safi#EN6RET S
WRAIT(s— ) ERT LN TE D, siEBLHCH 72 EIEIBLTE &4 RV BLE E
B CIEBRBUEAE T, (s — XA M 2R 37, BBUEASITIIAESR T2 5 £ W
B, MR ORMBRELZED, AREFIIMEARIWEBEROENZ S FTHLENTE
BRNTed, BRIFHREZATIREICL > TRAITH L, UdIHEBERTH Y | AHINEHE 2 —
ETHIVEIBENE VT ERBRBEL HL< D, RBEENEWFEIZ 100%RET 256,
TRl B RPN SR 2 2T D05, 100K OEEO HA ., RBAEEOMATLEIEITH i
BLOAY » M3 JED Z 2705, BlAE, B 8% T, 521900 5. fHINifE=R 40% D%
FiEEHENG 28.8 THOWEBNEET D,

RN EBADERT AV v MI 2 8, F¥ERE L L THEEAM (compliance cost)
DRETDHZEROPEBOHEETH D, BHAOTET A EEARDIZ (Harju b,
2019) . THNHIINEEROFERE 2D 5208, ARG OH EERIZH 25 2 0EiTh
60

AARDOGE. BEE TORENGBFEERICL EED72DITEF. L0 EVWHIRF TOEI
BEBRP/BETH D, EUHEOLE, SHEFEEOT LRPHEEMETHL, HARTIE
LHEEFE IR EEH O ERHEZEMETHY | AENRIL 2 FEFEAMTH D

SHIE B, BB EFEA IR 2ERE LR IT O TS,
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e TOT ., ARFED 2 F O B 2w T 20 . BUED 7S A BEELL T #ml
TOUEPRD D, BwmINIIL 2 FRICEZT OB EBERET HMEa A MO ML — R
F7ThDHOT, EIBIENBNEEFERBMAEICE EEI2HMIE D, LoT, #&
IR & FEFEEOTNIIEMEBD S LERERD 5 5,

HEBOREE L TT VY MIEORMA® %, EUGKEETITA & A A Rl E 2R
SNTEY . ALARIE DDA IBEBL O ZBMALA L EE NSO DA VB A RAPLETH
DM, TAT Y MIETIEIA VR A ADBENRR, RBEF LB EELX DT OLE
DIRNT I MHIEDOG N LV HHRETH VR ES OFHBAH TRz, 20
RAICBWTIIERBR R SN D, 72720, A AR A AHIETIXHBESE & ORI TH:
ABGERT S 91T BRRNTZ O RBIRER PR SIS RBEERICH DR DD 72
D, I ELONEFESISEI LT WML ITE AR,

3.2 ERHERHE OB

AFETlE, FEIEGHT O L LT, Saez (2010) 2342 L 724 RiH#EFHE (bunching
estimator) ZIGH T %, HLEHEFEL 1T, BiflO5I & T EESMOERZ G L
IR T, BHOBML LSRG T A =2 =8 NT5FETHY, WhITFHFERH
L EEHG O NS 7 ) v FTHD (Kleven, 2016) , Saez (2010) Tik, FrERLOBL
KX DOEERNOAE L DB OERSMOESZFHA L. SR8 OB 5 ) M 2 38 1
LTW5, KEFED HEFATBIRIR G ORGET o D72, ERHEGHE & R EBBL MM O E
HOFHIFRE E L THW, Mt EIEER (relative excess bunching) & FEIEAL2HEEE
Mz R 2° X BEIEER L 1T, BELFEOEMES 2 ERNICKTHIETH D, B
EDORBENRE T EAGEBEBOMNREL 20, ZOHREFERLILTHD
O, FIEEEFIHZTH S TAENES THOHEBARERTH D, FITHIRORLIEICR LUV,
B ER I, € DEEITADE T D, M., WFRLOT-OHERTH->TH Ny Faff
F7Ru,

S EMEHIRICEE L TR WEEZICHE L Tk, MEBAIRR Y IIRBLE Sh TV,
ﬁ RIENOGBBEENFH LS ENTEY, Hlx ¥k FEL v EARS 1000 HFHLL EoH
FENIABEHE SN TWD,

SEFREHEEIXTEE O AR KRILET ADOIGCHNGRERE L2, Liu & (2017) X440
flfERLD 2T 7 A N TTHBERTA—Z2—%EHT2Z L IIREgEZE LTV 5,
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AR ERIT, 7 LmREREERDELELSMMLFHETS (K 1) 5 £FRbiA
MIFE Lo 2B EICHEEL L ThH A ) KEMRME A (counterfactual
distribution) ZHpKT 5, BEARMICIX, MBLAOKELZIT 27 LR XEO MRy, &%
HynZRE L, ZOXMERLS 7 —4% ZH Wi/ ZRIET T RSEX 2 HG Loy A
Wb DT, 2 L THER L 720 BIED O [y, yy ] KH O PR Z & & O S ERB M &3
Do W, EBEOBENM E K ERESATE OB TESZ L0, HEREE]y, 7] TOHEE
¥ (X 1k 2@ EROER) 2bEDd, ZoBBMEERE EREL Y, .]
TORFEFBOMICBT D S0 FHEFERTIERLT 5 2 & TH BB ER 255
T 5, FEAIEAHN 7. 2 1TR LT,

B 1 FExHEEERE OB

L3
A7 RS
i N VR e
/ |
i % b
) AL

EARMTO TR EE] BEEOTERDIFENLONIE., DTV EENLZETH D, FFITEE
W THHZEEZRALTEVGAICOHR, BEIEEWISELTHVDLZ LT D, Bt
TRIMHEB OB L@ CHESND N, T—20ME L, BBiE A & LHEE 72 L0
FEFRBLE BT R Tx 220, FEIRFITE LN DN BT OGBSI T ~ D& 21T
STWAEAE, LT Lb5E EEiE 1000 TALLFICEZR LRV, KOS TRl L

BMEMND Z ENRTE iz, EROERMES 2/ il 5 rT etk i T s aid2
CRANAN

77T REEARIT K D EUF I Chetty BIZ X » T 7= (Chetty &, 2011) , LIS
OWFFECERA SN, NERBOMEZHR T HICH-> COEEN LY b T v 712k -> T
Wb, — 5T, KEOEMERER 2R L T, KERBOMEZRD LI ET 5T 7
—FHH 5 (Dekker ©H, 2016) .



FH e A AR B X AE R BEIR D A iy, & MRy DR O IR AFT 5, AR TIEER 3+ 28 M
MO RypZ . Ty X0 REWE EEfEEIC W TRER S M OMKEZ 52 55 LEo
IH, b oL bIEWE] EERE LT, WAy IEHRTORENEENTHY . Ko
%4 (800, 850) K, BT T3IFANZYUTHDL LEEXDND, HEHMMEDRIED
7o, BED BB THIST2,3,4,5 D4 —RAEHET D,

X R OB HERGESE(D) X, Chetty BIT & B BATHFZRIC MV, =D T — b A b
7 v 7HEAR (residual bootstrap samples) Z{ERT 5 Z & THEK L7 (Chetty b,
2011) o 77— FA T v 7EEIE, BB ELERERDIRUERE S TW S 1,000 [HIZF
ELTWa (FF, 2008) o Bk, IRUERRGESE(D)D b 95NIRMIXMZ MR L. Ab # 02 H
AEY %D, REDT — b AT v TERNLHLNLbDO M E L TH Y AMEEL, b
LSE(D)R 52 b7 M 95%EHEX I % [b — 1.96 x SE(b), b + 1.96 x SE(b)| TH5- 2727,

3.3 HMBLRIZKITHEM

FPITRBAEE COREEMOAEL PEMRAEREET —F X—2A0DHERT D, X
1352 L 10 @M E TOREBOMMIL M TH D, EAKEZ AT D720 2004 F20 5
2018 FFETOT —H BB L=, HBOHHTT 2014 FHiE 2T 5720, Hitg T/ v

ST E L, BEREEIX 50 & L, 72 ERAais e LCRESh 0o
B TR FUNR—FRICE DAL T AREAETHAREEND DN, ZOBEE LR
THIZOBMEE TOE 13950 HHLLE 1,000 5 MR & #E LR f@bis 1, 000 5H
IR Z Bl &, G OIREO D X o5 B & Y il o sk i s s 3k coRd,

X 2 76 2014 FERi#E & bAERIZE EE L EBEMEETEZ N D, FHBEAENS
WYL THAI ERSNE, o ARG D NS A5 IR
STWAHNR, ZHITEFEDOREHHRKEIE DB LR T 510, 4Rl SrEICEE T+

87— NANT v FEEZHWIEEXE OERIEIZIL, Y A5 ERE LT FIEOM,
T—h A RT I TEBIZELNTZS %ﬁ%ﬂ%b\éjﬂi%&pé Bl G H FE B Tk
DA ERELEZGAOHFN, ELWEEKMEIZEN ERMmoN TS

(MacKinnon, 2006) .

SHARMETF = v 7 DD, FUDBWEEENLR—FINTWHEBMEZRE LUHEEH %
ATz, FBERITEWICRE—TH -7,

W72 L2 2T 58, REGHHAEREET A X—RADORKELEETLHETH

59, BECHMAEREET —FX—RAIEHPOEHREREZOLEZKML TND D

EMDB, 2004-2013 FE DY T ITIE 2014 FLRICEHARAEZZ T Ty, BREED

EWEENZLSGEND, —FH 2014-2018 FFOH > 7 TiE, K. E2 =8 m 0k
8



DL 1,000 FHARMOE S TERPEHETE 5, @H ., T/IEEEBBRITEARE MK
KB K-> THEHISHFH 2 MET D720, HEBLAIOBRPERNTH D L1352 12<

W, I OHEBEBLOM S WMBHEEOEH LRIZS THThHo7eh, TOREIBNTE
RN

B2 5L 10EHETCORERERLDA (RFE) .

Japanese firm distribution by sales (2004-2018)

period
10-14 —— 2004-2013
] --- 2014-2018

Proportion of firms (%)

1072 7

T T 1T T TTrrr T T IIIIII; T T 1T T T T T 1T T T
10° 10! 102 103
Sales (mil. yen)

) wET =2 N7 REEHMAREHET —F N—2 L0 fEk,

GBI COEAEEET S0, K 3125 B 2,400 FHLLTOERSA (EH)
& CEMAR A (R 2R L7z, 950 FMELE 1,000 TR O > (I TIE 975 7
MoMELTER) KB THRWEBNBE T0D2, EEKIEICIES2EREOEAR S
J o, BB 800 AU EOMEKICEF L WD, BiIEO . IRy, DALIE X 800
THBZETHDEEZEZBND, FATHRTIEIABAE FIZBWT IRyvrr~=r) &
Sbns. % LEEE Y.,y BT D ERSA & KEFDMOENREEL TV D & dE
SNTWDEN, T—H k., BHOSZHIFTHA LT, BENTE EE NLICIHE T 2
ZETHBAU T ~OEBRIEE TV DO THIVE, A EREMEETHEZ 2 RENTH
ZPAbZRZTEOTENBERTHDL, 20D, v vy 7~ARBIESA TR &
T, ANAMZRME TRVTEIZ(E DN EE TWD 2 L a2 /T 5, 728, @ OERAMGE
TIHEMEBELI vV VI~ ARE R DEDPLREyERDDIN, T—F EI vy
~ APRIGIZ D IR N T2 D RTR O FIEEA R L,

ENKVZLEENTODIARERD D, LIen> T, o 7ML LIS 28t
DAE~ORY IF, REOLREELOELFE L THDLAREECHERERERL 2,
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FHxH B IEAEFEME 2 & 3 1ZR Lo, SBlmn D 200 THOMENIERE L TEYTHD &
T L A EE AL 0.9, BUEBXMIT0. 7L 1LLIRETHL, 74T F
[ZBI1F % Harju & (2019) @ 2000 4E705 2009 4E £ TOHEFEIZ 3, A XU XI2BIT 5
Liu & (2018) OH#EFHEIZ 1.3 TH D, 7 47 v FORELAIZEL0, 000 (£ 120 )
THDHMN, BASLA XU 2D£85,000 (1,200 HH) REELE_RTEKY, 74T K
BT DOERIL., DR FERIC L > THEARMNLBRHRE WGE, R0 RBlao
TMPOGRIRL 785 2 L KB L TV D ATREMENRH D, ZOMOEHERE LT, AAK
DOHEEBLOIBLEMBNTS%E 8% TH oDkt L, 2018 FHIfE, 7 1 > T v KTIE 24%
THLZENFETOND, A VA AARBEASATND EUETIIHRBEZTEDAY v K
PE<IFRnE TV, BEOEPBBROEEIRET 4T FIZBWTEI DRI &ED
TW5ELE29%, L, 4 XY ATHAIMBHERRR 20% & @m0 2 & 2 %

—HCBEDEND O EIXEFE X RN TH S I,

Zoft, EHRET -2 ORBEZERETLILERND D, EHREET — 2123, RIHKE
DEDICHITAEZG L2 ETHZEN NI H—LRhDEELEENL D, KEEME
ENA—N—=HF TV I THDARERD D, REEMEEDEE. WHMEICHRIIHE
BLOBMRZ T HNRVEBFEEEOT AV v bOfewd, 78 EIHl 247 5 FHRME, —
A BATOTEMRIGII/ NS WL I ICH ARA D05, 2B TORISZ /N L T % 7]
RECEEERIER L 20,

X 3 FHBROIETOESRSENSHFOE R NS T L (2004-2018 ££)

1000

Japanese firm distribution by sales (2004-2018)

800

600

4004 77

Number of firms

200 A data
: —— observation
-—~ counterfactual
0 T T T 1 T T T T T T T

4 6 8 10 12 14 16 18 20 22 24
Sales (mil. yen)
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E) WET =N 7 EFAREREET — ¥ X=X XD 1ElR, SIS L
7=,

£33 MAABBREFEBIOZOSEL EEHKMH,

Vi — V1L b SE(b) 95% 15 % X i
1 0.707 0.046 [0.617, 0.798]
1.5 0.811 0.069 [0.675, 0.946]
2 0.913 0.095 [0.726, 1.099]
2.5 1.097 0.126 [0.849, 1.344]

H) WET =2 AN REEHHEREET — A N— AL VIER, v -y, OHBAITHE S
qu

MAMICAEBREADHFELTCND EVZ DN, BEAIRENICEOREOERE LD
THAHIN? ZZTIEHHFHEEANFHEZMAADE CEHAKRCORELMEST 5, 272
L. Afko  ERAEY T ORI BNl A E & TV D ARSI ET D
VENDD, ZZTIHETESER TCOERBEEREHE L, TEIELICXL > TRAET D4
BigEEAE T 5,

WRLRN R o GE L0 b ERIZIEE Bl S CnieGa, Wbl kbhiose
b REET D, AL [EbTZ] STV ->ThdH< ETHEHA DEEITE > TOMEIEE
ThY., BEEENIMDbYICR L2MGT 2 THAY, EL, REBMEHEEND LTV a
B ENFEET DL THA O DT, HERERBEODORLT L5, Rbhiii k) OfIE
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Abstract

We examine the behavior of small firms near the exemption threshold under
Japan’s value-added tax (VAT). We employ Teikoku Data Bank’s large-scale firm
database and find visible bunching of firms just below the threshold of 10 million
yen. To better understand the motive for bunching, we utilize the 2014 VAT hike
as a quasi-experiment, since it increased the financial benefit of VAT exemption.
Despite the increased financial incentive, the relative bunching mass remains
unchanged, suggesting that the cost of complying with tax regulations motivates
the bunching behavior. We also consider whether those bunching firms make real
adjustments or conduct tax avoidance. We find indirect evidence favoring the tax-
avoidance hypothesis. Our estimates suggest that the VAT threshold distorts the
behavior of 57,000 firms, resulting in lost tax collection of 17 billion yen per
annum. With Japan facing another round of VAT hike in October 2019, our

research provides additional insights to inform the forthcoming policy change.
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