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[1995] Iwamoto[1991]

1

1973 62.34 2.74 412 10.34 19.71 0.74
1974 64.26 2.96 4.49 7.90 19.50 0.88
1975 64.55 2.80 4.39 7.14 20.31 0.79
1976 65.59 3.73 5.02 7.17 17.63 0.88
1977 64.62 3.57 461 7.48 18.97 0.74
1978 64.30 3.09 5.84 7.11 18.90 0.77
1979 64.34 321 482 7.66 19.20 0.76
1980 64.41 3.89 434 6.47 20.14 0.74
1981 61.43 4.75 447 6.90 21.70 0.74
1982 61.97 434 4.56 724 21.05 0.86
1983 62.03 517 4.60 6.03 21.37 0.65
1984 59.38 512 4.28 6.97 23.32 0.94
1985 58.48 4.85 433 7.87 23.67 0.80
1986 55.71 4.22 3.47 9.46 26.12 1.02
1987 55.87 3.88 3.13 12.44 2341 1.10
1988 53.19 3.63 3.08 13.30 25.42 1.38
1989 49.68 3.10 2.73 17.22 25.90 1.37
1990 52.20 2.88 431 10.90 28.71 1.01
1991 55.53 3.39 3.33 8.94 27.13 1.13
1992 55.60 3.26 2.64 7.33 29.59 1.30
1993 57.09 2.50 2.31 6.91 29.61 1.45
1994 55.79 2.83 2.05 6.93 30.55 1.63
1995 58.70 241 2.05 4.99 30.40 1.29
1996 58.47 254 174 493 30.86 1.37
1997 58.62 221 144 447 31.97 1.28
1998 58.85 1.96 1.16 4.09 32.30 1.58

—~

)
o)
RS}

17




2 &4

1973 52.68 271 .06 951 20.26 0.78
1974 6457 2.89 427 722 20.09 0.95
1975 64.99 2.60 3.81 6.91 20.86 0.83
1976 65.70 358 473 6.92 18.12 0.96
1977 65.29 315 430 6.61 19.84 0.80
1978 64.99 2.95 5.41 6.29 19,57 0.82
1979 64.83 313 459 6.99 19.68 0.78
1980 64.61 3.55 4.26 5.95 20.81 0.80
1981 6158 461 435 6.18 22.47 0.81
1982 62.17 4.09 452 6.58 2172 0.94
1983 6222 476 454 5.46 2217 0.68
1984 59.49 4.93 4.01 6.32 24.25 1.00
1985 58.89 433 412 727 24.52 0.87
1986 56.18 3.87 3.07 857 2723 1.06
1987 56.60 352 297 11.30 24.29 115
1988 53.84 3.10 281 12,37 26.39 1.49
1989 50.69 274 2.49 15.30 2730 1.48
1990 52.69 256 419 9.31 30.19 1.07
1991 55.80 319 2.89 8.11 2830 116
1992 55.71 3.05 2.10 6.59 30.94 132
1993 56.99 219 1.03 6.45 30.82 1.49
1994 55.39 2.49 176 6.59 31.85 1.70
1995 58.49 203 181 458 3158 134
1996 58.01 219 159 475 31.94 143
1997 58.41 1.92 125 421 32.90 131
1998 58.60 173 0.95 377 3124 164

( 260)

3 65

1973 59.35 307 7.66 17.86 T4.77 0.35
1974 61.45 3.61 6.51 14.00 1418 0.24
1975 60.61 464 9.69 9.23 15.39 0.44
1976 64.59 4.99 7.62 9.46 13.16 0.19
1977 5856 7.36 7.43 15.31 11.16 0.21
1978 58.13 437 9.73 1453 12.86 0.37
1979 59.99 3.95 6.92 13.70 14.83 0.62
1980 62.63 6.92 5.04 11.16 14.10 0.17
1981 60.16 6.01 5.56 13.39 14.77 0.10
1982 6024 6.54 4.88 13.10 15.03 0.21
1983 60.36 8.87 5.07 11.10 14.18 0.42
1984 58.43 6.76 6.71 12.76 14.96 0.38
1985 54.77 9.52 6.25 13.26 15.98 0.21
1986 51.43 7.39 7.00 17.42 16.10 0.67
1987 49.27 7.20 4.64 2276 15,51 0.63
1988 4731 8.38 5.48 2171 16.70 0.42
1989 4062 6.34 4.89 3454 13.22 0.39
1990 47.80 5.74 5.39 2517 15.38 0.51
1991 53.10 514 732 16.44 16.59 0.93
1992 54.67 517 7.45 13.99 17.45 1.09
1993 58.02 5.26 577 11.05 18.74 111
1994 59.45 5.94 470 9.98 18.79 103
1995 60.60 5.87 427 8.65 19.77 0.78
1996 62.66 5.65 312 6.54 2117 0.79
1997 6055 479 3.24 6.88 2354 1.00
1998 6112 402 313 691 1161 110

—~

)
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7 (197398 )
2.8612 *** - - - -05102 *** -19653 ** -0.3858
[0.7517] [0.1962] [0.8034] [0.5065]
- - 03740 * - - - - -07313 * 03573
[0.2117] [0.3865] [0.3584]
- - - - 04908 ** - - - - -04908 **
[0.2381] [0.2381]
0.0426 00797 *** 00792 *** 01522 *** -03174 *** -00363 *
[0.0562] [0.0185] [00196]  [0.0361] [0.0545] [0.0207]
-25793 *** _04232 ** -05665 ** - - 30189 *** 05502 **
[0.7195] [0.2141] [0.2396] [0.6426] [0.2404]
/ 0.0054 -00104 * -0.0038 -0.0436 *** 00620 *** -0.0096 *
[0.0165] [0.0056] [0.0060]  [0.0126] [0.0157] [0.0051]
20 01200 *** -0.0226 *** -0.0406 *** -0.0280 -00361 0.0073
[0.0238] [0.0081] [0.0086]  [0.0180] [0.0227] [0.0074]
20 00769 *** -00227 *** -0.0373 *** -0.0194 -0.0010 0.0034
[0.0190] [0.0064] [00068]  [0.0141] [0.0181] [0.0059]
40 00323 ** -0.0230 *** -0.0300 *** -0.0054 00271 * -0.0010
[0.0150] [0.0054] [00057]  [0.0118] [0.0152] [0.0049]
50 0.0127 -0.0158 *** -0.0165 *** -0,0047 00238 ** 0.0004
[0.0113] [0.0039] [00041]  [0.0086] [0.0108] [0.0035]
, 33806 ** -0.1055 06263 -16467 * -28934 ** 06387
[1.4532] [0.5325] [05878]  [0.9880] [1.3936] [0.5462]
, -0.1403 *** -0.0092 0.0076 -0.0296 01607 *** 0.0108
[0.0268] [0.0090] [00096]  [0.0204] [0.0256] [0.0087]
0.3180 0.0351 0.0610 04983 *** 00047 -0.0071
[0.2244] [0.0744] [00784]  [0.1716] [0.2132] [0.0697]
250 250 250 250 250 250
R-squared 05330 0.3614 0.3506 04254 0.3840 -
*** 1% ** 5% *  10%
8
00391 *** - - - - -00163 * -01091 *** 05309 *
0.1773 *** - - - - -0.1824 *** -0.2822 -1.1738
- - -0.0836 - - - - 00174 -0.0832
- - 05437 * - - - - -01710 * 17703
- - - - 02026 *** - - - - -0.6835 ***
- - - - 05942 ** - - - - -20052 **
-0.0002 0.0022 00172 * 00161 *** -00091 **  0.000
0.0073 01972 *** (01979 *** 01508 *** -01263 *** -03061 *
-0.0758 ***  0.1008 -0.2964 *** - - 01986 *** 01702
-0.3106 *** 07340 **  -0.9924 ** - - 08422 *** 32522 x*
1 *** 1% ** 5% *  10%
2 1973 1998

22



0.0391 - -00163 -0.1091
0.0980 0.0110 -0.0140 -0.0060
0.5600 0.0330 _ -2.1170 0.4570
0.1773 - -0.1824 -0.2822
0.8160 -0.0090 -0.0410 -0.0060
2.5080 2.8650 -9.7560 1.5690
0.1270  -0.0100 - -
- -0.0836 - 0.0174
-0.0430 0.0380 -0.0310 -0.0040
0.4810 13670 -1.1310 0.4180
- - -0.0340 -
- 0.5437 - -0.1710
-0.0100 0.2950 -0.0680 -0.0090
1.3640 84650 -5.2120 12770
-0.0200 0.7640 - -
- - -0.0060 -
- 1.0140 -0.1703 -
-0.0002 0.0022 0.0161  -0.0091
0.0160  -0.0130 0.4880 0.0470
-0.0280 -0.0360 0.1550 -0.0420
- -0.0050 - -
0.0073 0.1972 0.1508 -0.1263
-0.1880 -0.2830 10370 -0.1840
-0.1300 -0.3650 0.6870  -0.0890
- -0.0000 - -
- -0.2355 0.0056 -
-0.0758 0.1008 - 0.1986
0.0310 0.0190  -0.0400 0.0010
-03106  -0.7340 - 0.8422
-00120 -0.0170 -0.0810 0.1390

Saito[1977]

[1979]  Andrikopoulos et a[1992]
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10 [1979]

(1973 1998 ) 1954 1974

(%) 35 5.8
(%) 57 75
(%) 9.7 21.3
(%) 6.8 -
0.582 0.615
0.029 0.143
0.058 0.284
0.310 0.152
3 [1995] lwamoto[1991]
2
11 2006
-410 -1858
0 -2607
-129 =377
30 331
493 6373
15 377
12 1988

-24874 -112824

0 -28765
-9854 -28907
1798 20118
29961 133743
2973 28907
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13
1973 033 42.18 4804 14.75 0.00 0.00 5163 000 723
1974 027 36.79 48,62 1551 0.00 0.00 5111 000 764
1975 021 3762 43.43 1549 0.00 0.00 56.37 000 681
1976 025 3724 4011 15.98 0.00 0.00 59.64 000 650
1977 026 37.88 33.89 1503 0.00 0.00 65.85 000 519
1978 026 39.46 2803 2388 0.00 0.00 7172 000 679
1979 030 41.08 24.30 24.22 0.00 0.00 75.40 000 601
1980 027 4213 3131 2301 0.00 0.00 68.42 000 732
1981 026 41.94 29.48 2317 0.00 0.00 7025 000 694
1982 032 43.18 2271 24.87 0.00 0.00 7697 000 578
1983 033 4097 23.72 24.36 0.00 0.00 7595 000 591
1984 030 4185 17.87 2568 0.00 0.00 81.82 000 472
1985 026 4215 2171 23.89 0.00 0.00 7803 000 530
1986 025 4328 26.48 2161 0.00 0.00 7327 000 583
1987 024 4259 2181 22,50 0.00 0.00 7795 000 501
1988(1-3) 0.3 4024 2092 2242 0.00 0.00 7895 000 474
1988(4-12) 0.2 4024 31.80 22.10 1974 1709 4833 000 1045
1988 012 4024 29.24 2215 15.09 1282 5555 000 846
1989 005 40.42 46.43 19.71 20.40 1623 3311 000 1249
1990 004 4207 64.11 1953 14.33 1649 2153 000  14.90
1991 004 4210 68.19 19.44 13.73 1719 1804 000 1563
1992 004 39,65 57.48 19.39 22.69 1661  19.80 000 1493
1993 003 39.12 56.80 19.62 2301 1656  20.16 000 1497
1994 003 3955 6098 19.76 19.81 1664 1918 000 1536
1995 003 3539 53.99 19.82 2162 16.83 2436 000 1435
1996 005 37.19 4289 2004 3036 1710  26.70 000 1381
1997 006 3752 30.10 1954 3830 1711 3153 000 1246
1998 006 3764 26.43 19.90 42,60 1719 3091 000 1261
1999 006 35.90 2185 19.93 4321 1724 3488 000 11.82
2000 008 35.62 9.19 20.07 47.10 1733 4364 000 1003
2001 0.10 3754 2518 19.96 27.88 1832 4684 000 1017
[1995]

25



14

1973 34.41 39.64 3.28 34.14 62.32 1500 2411
1974 36.08 44.09 277 36.49 61.15 1500  26.09
1975 27.72 46.28 203 37.29 70.25 1500  24.12
1976 3279 45.90 234 42.18 64.86 1500 2577
1977 28.20 48.56 1.93 42,59 69.87 2000 2849
1978 31.46 51.14 205 47.93 66.49 2000 3037
1979 3152 51.86 217 48.00 66.31 2000 3065
1980 3156 52.82 157 4801 66.87 2000  30.80
1981 36.24 53.87 1.77 48.06 61.99 2000 3277
1982 29.83 54.91 1.50 4831 68.67 2000 3084
1983 28.99 54.10 1.73 48.22 69.28 2000 3037
1984 25,67 54.52 205 48.39 72.28 2000 2944
1985 26.19 54.93 208 48.49 71.73 2000  29.74
1986 24.28 55.30 1.62 4858 74.10 2000  29.03
1987 20.61 51.81 1.49 48.63 77.89 2000  26.98

1988 1-3 21.98 47.68 721 47.84 70.81 2000 2809

1988 4-12 23.09 47.68 253 47.84 74.39 2000  27.09
1988 3214 47.68 2.64 47.84 65.22 2000  29.63
1989 21.71 46.18 2.36 4754 75.93 2000  26.33
1990 2141 4751 1.72 47.62 76.87 2000  26.37
1991 2327 48.40 2.09 47.70 74.64 2000 2719
1992 24.89 48.79 2.04 47.76 73.07 2000  27.73
1993 21.90 51.04 203 48.02 76.08 2000  27.36
1994 17.83 51.81 201 48.05 80.17 2000  26.23
1995 1753 48.15 215 4781 80.32 2000 2553
1996 17.30 48.85 493 47.99 77.77 2000  26.37
1997 18.46 48.00 225 47.73 79.30 2000  25.79
1998 17.78 48.37 271 47.86 79.52 2000 2580
1999 34.14 41.00 5.48 4801 60.38 2000  28.70
2000 16.08 41.13 3.02 47.83 80.90 2000 2424
2001 19.07 40.89 3.26 47.81 77.67 2000 2489

[1995]
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15

1973 1.15
1974 1.15
1975 1.15
1976 1.15
1977 1.15
1978 1.58
1979 1.73
1980 1.73
1981 2.02
1982 211
1983 211
1984 211
1985 211
1986 211
1987 211
1988 211
1989 0.15 1.87 0.85 4.77 4.33
1990 0.28 115 0.72 5.01 3.93
1991 0.34 115 0.66 5.01 3.70
1992 041 115 0.59 5.01 343
1993 0.31 115 0.69 5.01 3.81
1994 0.34 115 0.66 5.01 3.70
1995 0.31 115 0.69 5.01 3.80
1996 0.30 0.89 0.70 4.90 3.69
1997 0.35 0.81 0.65 4.86 3.42
1998 0.38 049 0.62 4.54 3.01
1999 0.20 0.10 0.80 4.14 3.35
2000 0.22 0.00 0.78 4.05 3.16
2001 0.33 0.00 0.67 4.05 2.70
lwamoto[1991]
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The Small Saving Tax Exemption and Japanese Household Asset Allocation
Behavior: | mpact of the 1988 and 2006 Revisions

Shizuka Sekita'

June 2005

ABSTRACT
This paper calculates effective tax rates on capital income (interest, dividends, and capital gains on
equities) in Japan and analyzes the impact of the revision of the Small Saving Tax Exemption for interest
income (the so-called Maruyu System) on Japanese household portfolios. My contributions are as
follows: (1) | amthefirst to calculate effective tax rates on interest, dividends, and capital gains on equities
from 1973 to 2001 and calculate the effective tax rates on assets to which the exemption applies (Maruyu
assets) and those on assets to which the exemption does not apply (non-Maruyu assets). As a resullt, |
found that (2) before the 1988 revision of the exemption, Maruyu assets such as bank and postal savings
deposits were given more preferable tax treatment than non-Maruyu assets such as equities, as is the
general perception in Japan, but after the 1988 revision, the situation became reversed, with non-Maruyu
assets being given more preferable tax treatment than Maruyu assets.  Moreover, (3) | use effective tax
rates by age group in the empirical analysis, taking into account for the first time the amount of principal
that is tax-exempt, and (4) | estimate asset demand equations by three-stage least squares to deal with the
endogeneity of rates of return, which is so far not taken into account in analyses of the revision of Maruyu
system and household portfolios in Japan. And (5) | calculate the amount of the change in holdings of
each asset that is caused by the 1988 and 2006 revisions of the Maruyu system, and it turns out that not
only the 1988 revision of the exemption but also the 2006 revision will promote a shift in household
portfolios away from Maruyu assets and toward non-Maruyu assets, as expected, but that the magnitude of
the impact of the 2006 revision is much less considerable than that of the 1988 revision in the short run as

well asthelong run.
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