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LR EwIoMaadiBLTwa, Ttis clear
in fact, that if the theory of explanation and science in
question turns upon identifying or positing regularities
of the form ‘whenever event x then event y’ - let us refer
to systems in which such constant conjunctions of events
arise as closed - then a precondition of the universality, or
wide applicability, of deductivism is simply that reality is
characterised by a ubiquity of such closures.” (Lawson,

1997,19).
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Why is Social Ontology significant for the methodology of economics?

Masaaki Katsuragi

Almost twenty years ago, when the first book of Tony Lawson’s critique of mainstream economics
was published, Transcendental Realism was at the heart of his argument. Indeed, his argument was
led by the doctrine, however his claim per se, that ‘mathematical—-deductivist methods are being
applied in conditions for which they are not appropriate’, could be maintained without Transcendental
Realism. It was not ontological distinction between events and mechanisms but the revelation of
hidden ontology of modern economics that was crucial for identifying the causes that make ‘the
mainstream project perform so poorly’. The discipline must turn to the explicit argument of the
ontology, in the sense that the nature of the object of theorising must be considered seriously. Social
Ontology now attracts wider attention from social scientists who are concerned with the foundation of
their disciplines. Nevertheless, the absence of social ontology in economics is real and the absence of
economics in Social Ontology is also real. Here we have a real and urgent problem in both economic

theorising and the philosophy of economy.
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Keywords : Methodology of Economics, Economic Philosophy, Critical Realism, Social Ontology
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Feedback Effects of Capital Markets and Managers’ Voluntary Disclosure Incentives

Toru Ishikawa

This paper provides a basic model of information disclosure by management, considering the
capital market's market microstructure and examines the information disclosure mechanism when the
feedback effect occurs in the capital market. As demonstrated in recent empirical studies, the price
formed in the capital market contains information that management does not know, so managers obtain
information from the price. On the other hand, the information managers disclose gives investors
additional information and influences the information reflected in the price. Therefore, management
makes decisions on information disclosure that consider their influence on investor behavior.

In this study, I apply a basic model based on Goldstein and Yang (2016) and found that
management has an incentive to voluntarily disclose information in order to acquire more information
that they do not yet know from the price. In addition, the incentive managers have to disclose
information that this study finds helps explain managers’ information disclosure to capital markets,

which existing theories do not explain.

JEL Classification: M41
Keywords: Feedback Effect, Voluntary Disclosure
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