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The Dynamic Model of Earnings Management :
Outlook Based on Prior Research

Takato Ise

Abstract

This study investigates the dynamic model of earnings management and earnings quality, based on
the model of Beyer et al. (2018). The features of this model are as follows. First, the model has the
dynamic nature of decision making followed by the manager with regard to earnings management.
Earnings management and earnings quality are key topics in both empirical and theoretical
accounting-based research. A majority of previous research on earnings management assumes that the
manager’s decisions are static. However, it is plausible that the manager’s decisions have dynamic
characteristics. The second aspect of this model is to partition the source of investors’ uncertainty into
two portions; one is the fundamental economic uncertainty and the other is information asymmetry
between the manager and the investors. Finally, the study analyzes whether the investors’ persistent
uncertainty are important when it comes to evaluating earnings management. Consequently, the
case of no persistent uncertainty is investigated to show that the model is inadequate to explain the

importance of reality.

JEL Classification: M41

Keywords: earnings management, earnings quality, investors’ uncertanity, dynamic analysis
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A typology for the succession of chaebol in Korea
- A case study of Doosan group

Hyungjoo Park

Abstract

A major challenge facing the family business is succession. But it is complicated to figure out what
it is because each business group has heterogeneous characteristics in various situations and times.
The study is focusing on the problem that occurs after or before the succession and tries to find out
what problems exist in business groups and family by separating subject and object of succession.
This study will suggest a typology model of succession which is divided into two-axis and consist
of four typologies are (1) lineage / maintenance, (2) lineage/separation, (3) conflict/separation, (4)
conflict/maintenance. In the part of a case study, The model analyzes to major large family business
groups of Korea, and to Doosan group which is representing one of the succession typology [ lineage

/ maintenance |.

JEL Classification: L22, M10, NOO
Keywords: Korea Business Administration, Korean Chaebol, Governance, Succession, Family

Business
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